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1. The legal basis of the monetary system Money circulation refers to the movement of money supply within a country in cash and non-cash forms. The main task of regulating money circulation is to maintain the correct ratio between the income of the population in monetary form and the cost of goods and paid services offered on the domestic market. The legal basis of monetary circulation is: the norms of the Constitution of the Republic of Kazakhstan, the law "National Bank of the Republic of Kazakhstan, "On Banks and Banking Activities", regulations of the President and the Government of the Republic of Kazakhstan. The acts of the National Bank of the Republic of Kazakhstan also constitute the regulatory framework for monetary circulation. The monetary system of the Republic of Kazakhstan is the entire set of banknotes in circulation in the territory of the Republic of Kazakhstan. Currently, the monetary system includes: - the official monetary unit (banknotes — tickets of the Bank of the Republic of Kazakhstan, as well as a metal coin); - issue of cash; - organization of cash circulation. The official ratio between tenge and gold or other precious metals is not established. This situation is typical for most countries of the world. The official exchange rate of tenge to the monetary units of other countries is set based on the results of trading on the KFVB (Kazakhstan Stock and Currency Exchange) and is published by the Central Bank of the Republic of Kazakhstan. The currency of the Republic of Kazakhstan includes banknotes (bank notes) and coins of the Bank of the Republic of Kazakhstan, which are the only legal means of payment in the country. Depending on the change in the exchange rate, the processes of revaluation and devaluation are distinguished. Revaluation is an increase in the exchange rate of a currency in relation to the currencies of other countries and international units of account. Devaluation is the depreciation of a national currency, which is expressed in a decrease in its exchange rate against foreign currencies or international monetary units. In the Republic of Kazakhstan, only the Bank of the Republic of Kazakhstan has the right to issue cash, that is, to issue additional banknotes into circulation. The National Bank of the Republic of Kazakhstan has a revolving cash desk and reserve funds. Cash is received and withdrawn from the revolving cash register on a daily basis. The reserve funds of the Bank of Kazakhstan are used to store a reserve of money. Thus, when cash is issued, it is transferred from the reserve funds to the circulating cash register. The decision to issue new banknotes and coins and to withdraw the old ones is made by the Board of Directors of the National Bank of the Republic of Kazakhstan. He also approves denominations and samples of new banknotes. The description of the new banknotes is published in the mass media. In order to organize cash circulation in the territory of the Republic of Kazakhstan, the legislator assigned the following functions to the National Bank of the Republic of Kazakhstan: - forecasting and organization of production, transportation and storage of banknotes and coins, creation of their reserve funds; - establishment of rules for the storage, transportation and collection of cash for credit institutions; - establishment of signs of the solvency of banknotes and the procedure for replacing damaged banknotes and coins, as well as their destruction; - determining the procedure for conducting cash transactions for credit institutions. The regulation of monetary circulation in the country is carried out through operations such as monetary reform and denomination. Monetary reform is a complete or partial transformation of the monetary system carried out by the state in order to stabilize and strengthen monetary circulation. Denomination is a technical operation that involves replacing old money with new ones, equating one monetary unit in new signs with a larger number of tenge in old signs. In the process of denomination implementation, the economic foundations of the state are not affected, but there is a reduction in the money supply in circulation, as well as a change in the scale of prices. The denomination can be carried out either separately or simultaneously with the monetary reform. 

2. Currency regulation in the Republic of Kazakhstan Currency regulation is a legislative form of implementation of the monetary policy of the state. In turn, monetary policy is an integral part of the general economic, including monetary, policy of the state, aimed at strengthening the country's monetary and financial position, maintaining its solvency and creditworthiness at a high level, ensuring the flow of foreign currency from abroad in foreign economic turnover, suspending the export of capital abroad, attracting foreign capital, strengthening of the Russian ruble, etc. Legally mediating the implementation of monetary policy, currency regulation contributes to the solution of these tasks and is one of the most important areas of financial activity of the state. The main elements of currency regulation include: - establishing the procedure for conducting currency transactions; - determining the conditions and procedure for the formation of the country's foreign exchange reserve and the foreign exchange funds of economic entities; - currency control. It is customary to distinguish between three types of currency regimes used by the state to conduct monetary policy at home and abroad: - the regime of the state currency monopoly; - the regime of state currency regulation; - freely convertible currency mode.
